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FEBRUARY 27,2024

Fellow Shareholders,

2023 marked a year of exceptionally strong business performance at Ovintiv. We delivered on our
durable-returns strategy and made significant achievements against each of our priorities.

*  We continued our focus on safe work always.

+ Our team delivered full-year non-GAAP free cash flow of approximately $1.2 billion, of which,
$733 million was returned directly to our shareholders through our base dividend and share

buybacks.

+ We boosted our returns on invested capital through our focus on execution excellence, which
led to multiple quarters of positive guidance revisions on both capital and production.

+ We extended our premium drilling inventory runway and increased cash flow per share and
free cash flow per share with the acquisition of three high-quality assets in the Permian Basin.

Our durable-returns strategy, disciplined capital allocation, and operational efficiency continue
to position us at the forefront of driving innovation to produce oil and natural gas from shale—

both profitably and sustainably.

CONTINUED FOCUS ON SAFETY

Safety is a foundational value at Ovintiv. We take a “safe
work always” approach that is rooted in preventing serious
injuries. Ensuring the safety of our staff, suppliers, the public
and surrounding communities is a top priority and a basic
tenet of managing our operations.

In 2023, we developed new and updated existing programs
and processes, led by our Safety Task Force, to drive and
sustain safety performance. As we continue to embed
these initiatives into our daily workflows and approach, we
remain intensely focused on safety leadership and culture.

EXECUTION EXCELLENCE

From free cash flow, to production, to capital, to per
unit costs; we beat our 2023 targets and enhanced the
margins and capital efficiency of our business.

Our culture of innovation is a key driver of delivering
superior returns. We continue to set the leading-edge of
the efficiency frontier in each of our assets. Completion
design innovations, record setting execution performance,
leading well performance, and base decline management
are a few of the areas contributing to our return on
invested capital outperformance.

PORTFOLIO ENHANCEMENT

In our industry, depth of premium inventory is critical to
generate durable returns. Over the last few years, we
moved against the broader industry tide and deepened
our premium inventory while demonstrating our ability
to generate superior operational and financial results
to create value for our shareholders. This counter
cyclical result was achieved through a combination of
organic exploration, appraisal, and assessment; smaller
bolt-on transactions; and our larger Permian strategic
acquisitions. Our approach to inventory renewal follows
a rigorous process that allowed us to add depth to the
portfolio while growing cash flow per share, free cash flow
per share and maintaining a strong investment grade
rated balance sheet.

In June, we more than doubled our premium drilling
inventory in the Permian with a set of three highly accretive
acquisitions. Integration of the new assets was seamless,
the well performance has been strong, and we see
opportunities for further improvement going forward.

The Permian acquisitions, combined with our strategic
bolt-on additions and organic assessment and appraisal
programs, have added about 1,650 premium drilling
locations to our portfolio in the last three years.
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STRONG FINANCIAL PERFORMANCE

Our operational success translated into strong financial results during the year. Our full-year net earnings
totaled $21 billion and non-GAAP cash flow was $3.9 billion. With capital investment totaling $2.7 billion, we
generated non-GAAP free cash flow of approximately $1.2 billion.

SIGNIFICANT CASH RETURNS TO SHAREHOLDERS
In 2023, we delivered $733 million to our shareholders via share repurchases and base dividends.

Over the course of the year, we repurchased approximately 10 million shares outstanding and increased
our base dividend by 20%. This reflects our commitment to maintaining financial strength, generating
superior returns on capital investment, and returning significant cash to our shareholders.

While debt reduction is a key area of focus for us in the near-term, our shareholder return framework
remains consistent. We will continue to distribute at least 50% of post dividend free cash flow to our
shareholders, with the remaining 50% going to the balance sheet.

2024 OUTLOOK

As we look ahead to 2024, we will continue to execute on our durable-returns strategy,
with the following priorities in mind:

+  Work safely always

- Execute a disciplined program focused on maximizing capital efficiency and margins
« Generate significant free cash flow to enhance returns to shareholders

+ Reduce debt and maintain our strong balance sheet

« Continue to enhance our premium return drilling inventory

+  Demonstrate continued measurable progress on our Scope 1& 2 GHG emissions reduction target

As a leading operator with more than a decade of high-quality drilling locations and a deep commitment
to capital discipline, we are positioned to deliver competitive returns to our shareholders through our focus
on execution, disciplined capital allocation, responsible operations, and leading capital efficiency.

Our products fuel the world, and we take great pride in making modern life possible by producing safe,
affordable, secure, and reliable energy.

We appreciate your continued support and investment in Ovintiv.

Sincerely,

Brendan McCracken

Lz

President & Chief Executive Officer
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
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If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of

the Exchange Act. O

Indicate by check mark whether the registrant has filed a report on and attestation to its management’s assessment of
the effectiveness of its internal control over financial reporting under Section 404(b) of the Sarbanes-Oxley Act

(15 U.S.C. 7262(b)) by the registered public accounting firm that prepared or issued its audit report.

If securities are registered pursuant to Section 12(b) of the Act, indicate by check mark whether the financial
statements of the registrant included in the filing reflect the correction of an error to previously issued financial

statements. [
Indicate by check mark whether any of those error corrections are restatements that required a recovery analysis of
incentive-based compensation received by any of the registrant’s executive officers during the relevant recovery
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Number of registrant’s shares of common stock outstanding as of February 16, 2024, at
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Documents Incorporated by Reference

The information required by Part III of this Annual Report on Form 10-K, to the extent not set forth herein, is
incorporated herein by reference from the registrant’s definitive proxy statement relating to the Annual Meeting of
Shareholders to be held in 2024, which definitive proxy statement shall be filed with the Securities and Exchange
Commission within 120 days after the end of the fiscal year to which this Annual Report on Form 10-K relates.
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DEFINITIONS

Unless the context otherwise requires or otherwise expressly stated, all references in this Annual Report on Form 10-K

2 ¢ 2 ¢ 99 ¢

to “Ovintiv,” the “Company,” “us,” “we,” “our” and “ours,” refer to Ovintiv Inc. and its consolidated subsidiaries. In
addition, the following are other abbreviations and definitions of certain terms used within this Annual Report on
Form 10-K:

“AECO” means Alberta Energy Company and is the Canadian benchmark price for natural gas.
“ASC” means Accounting Standards Codification.

“ASU” means Accounting Standards Update.

“bbl” or “bbls” means barrel or barrels.

“bbls/d” means barrels per day.

“Bef” means billion cubic feet.

“Bcef/d” means billion cubic feet per day.

“BOE” means barrels of oil equivalent.

“BOE/d” means barrels of oil equivalent per day.

“Btu” means British thermal units, a measure of heating value.

“DD&A” means depreciation, depletion and amortization expenses.

“FASB” means Financial Accounting Standards Board.

“GHG” means greenhouse gas.

“Mbbls” means thousand barrels.

“Mbbls/d” means thousand barrels per day.

“MBOE” means thousand barrels of oil equivalent.

“MBOE/d” means thousand barrels of oil equivalent per day.

“Mcf” means thousand cubic feet.

“Mcf/d” means thousand cubic feet per day.

“MD&A” means Management’s Discussion and Analysis of Financial Condition and Results of Operations.
“MMbbls” means million barrels.

“MMbbls/d” means million barrels per day.

“MMBOE” means million barrels of oil equivalent.

“MMBOE/d” means million barrels of oil equivalent per day.

“MMBtu” means million Btu.

“MMcf” means million cubic feet.

“MMcf/d” means million cubic feet per day.

“NCIB” means normal course issuer bid.

“NGL” or “NGLs” means natural gas liquids.

“NYMEX” means New York Mercantile Exchange.

“NYSE” means New York Stock Exchange.

“OPEC” means Organization of the Petroleum Exporting Countries.

“SCOOP” means South Central Oklahoma Oil Province.

“SEC” means United States Securities and Exchange Commission.

“SOFR” means Secured Overnight Financial Rate.

“STACK” means Sooner Trend, Anadarko basin, Canadian and Kingfisher counties.
“Standardized measure” means the present value of after-tax future net revenues discounted at 10% per annum.
“S&P 400” means Standard and Poor’s MidCap 400 index.
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“TSX” means Toronto Stock Exchange.
“U.S.”, “United States” or “USA” means United States of America.
“U.S. GAAP” means U.S. Generally Accepted Accounting Principles.

“WTI” means West Texas Intermediate.

CONVERSIONS

In this Annual Report on Form 10-K, a conversion of natural gas volumes to BOE is on the basis of six Mcf to one
bbl. BOE is based on a generic energy equivalency conversion method primarily applicable at the burner tip and does
not represent economic value equivalency at the wellhead. Given that the value ratio based on the current price of oil
as compared to natural gas is significantly different from the energy equivalency of 6:1, utilizing a conversion on a
6:1 basis may be misleading as an indication of value, particularly if used in isolation.

CONVENTIONS

Unless otherwise specified, all dollar amounts are expressed in U.S. dollars, all references to “dollars”, “$” or “US$”
are to U.S. dollars and all references to “C$” are to Canadian dollars. All amounts are provided on a before tax basis,
unless otherwise stated. In addition, all information provided herein is presented on an after royalties basis.

The terms “include”, “includes”, “including” and “included” are to be construed as if they were immediately followed
by the words “without limitation”, except where explicitly stated otherwise.

The term “liquids” is used to represent oil, NGLs and condensate. The term “liquids rich” is used to represent natural
gas streams with associated liquids volumes. The term “play” is used to describe an area in which hydrocarbon
accumulations or prospects of a given type occur. Ovintiv’s focus of development is on hydrocarbon accumulations
known to exist over a large areal expanse and/or thick vertical section and are developed using hydraulic fracturing.
This type of development typically has a lower geological and/or commercial development risk and lower average
decline rate, when compared to conventional development.

References to information contained on the Company’s website at www.ovintiv.com are not incorporated by reference
into, and does not constitute a part of, this Annual Report on Form 10-K.
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FORWARD-LOOKING STATEMENTS AND RISK

This Annual Report on Form 10-K contains certain forward-looking statements or information (collectively, “forward-
looking statements™) within the meaning of applicable securities legislation, including Section 27A of the Securities
Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended
(the “Exchange Act”). All statements, except for statements of historical fact, that relate to the anticipated future
activities, plans, strategies, objectives or expectations of the Company are forward-looking statements. When used in
this Annual Report on Form 10-K, and the other documents incorporated herein by reference, the use of words and
phrases including “anticipates,” “believes,” “continue,” “could,” “estimates,” “expects,” “focused on,” “forecast,”
“guidance,” “intends,” “maintain,” “may,” “opportunities,” “outlook,” “plans,” “potential,” “strategy,” “targets,”
“will,” “would” and other similar terminology is intended to identify forward-looking statements, although not all
forward-looking statements contain such identifying words or phrases. Without limiting the generality of the
foregoing, forward-looking statements contained in this Annual Report on Form 10-K include: expectations of plans,
strategies and objectives of the Company, including anticipated reserves development; drilling plans and programs,
including the amount and availability of capital to complete these plans and programs; the composition of the
Company’s assets and the anticipated capital returns associated with its assets; anticipated oil, NGL and natural gas
prices; the anticipated success of, and benefits from, technology and innovation, including the cube development
model, Trimulfrac and Simulfrac techniques and other new or advanced drilling techniques or well completion
designs; anticipated drilling and completions activity, including the number of drilling rigs and frac crews utilized,
anticipated proceeds and future benefits from various joint venture, partnership and other agreements; anticipated oil,
NGLs and natural gas production and commodity mix; the Company’s ability to access capital markets, credit facilities
and other sources of liquidity; the impact of changes in federal, state, provincial, local and tribal laws, rules and
regulations; anticipated compliance with current or proposed environmental legislation; the declaration and payment
of future dividends and the anticipated repurchase the Company’s outstanding common shares; the Company’s ability
to manage cost inflation and expected cost structures, including expected operating, transportation, processing and
labor expenses; and the outlook of the oil and natural gas industry generally, including impacts from changes to the
geopolitical environment.

ELINT3

The forward-looking statements included in this Annual Report on Form 10-K involve risks and uncertainties that
could cause actual results to differ materially from projected results. Accordingly, investors should not place undue
reliance on forward-looking statements as a prediction of actual results. We have based these forward-looking
statements on current expectations and assumptions about future events, taking into account all information currently
known by us. While we consider these expectations and assumptions to be reasonable, they are inherently subject to
significant business, economic, competitive, regulatory and other risks and uncertainties, many of which are difficult
to predict and beyond our control. The risks and uncertainties that may affect the operations, performance and results
of our business and forward-looking statements include, but are not limited to, those set forth in Item 1A. Risk Factors
of this Annual Report on Form 10-K; and other risks and uncertainties impacting the Company’s business as described
from time to time in the Company’s other periodic filings with the SEC or Canadian securities regulators.

Although the Company believes the expectations represented by its forward-looking statements are reasonable based
on the information available to it as of the date such statements are made, forward-looking statements are only
predictions and statements of our current beliefs and there can be no assurance that such expectations will prove to be
correct. All forward-looking statements contained in this Annual Report on Form 10-K are made as of the date of this
document (or in the case of a document incorporated herein by reference, the date of such document) and, except as
required by law, the Company undertakes no obligation to update publicly or revise any forward-looking statements.
The forward-looking statements contained or incorporated by reference in this Annual Report on Form 10-K, and all
subsequent forward-looking statements attributable to the Company, whether written or oral, are expressly qualified
by these cautionary statements.

The reader should carefully read the risk factors described in Item 1A. Risk Factors of this Annual Report on
Form 10-K for a description of certain risks that could, among other things, cause actual results to differ from these
forward-looking statements.
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PARTI

Items 1 and 2. Business and Properties
GENERAL

Ovintiv is a leading North American oil and natural gas exploration and production company that is focused on
developing its multi-basin portfolio of high-quality assets located in the United States and Canada. Ovintiv's operations
also include the marketing of oil, NGLs and natural gas. As at December 31, 2023, all of the Company’s reserves and
production were located in North America.

Ovintiv’s principal office is located at 370 — 17" Street, Suite 1700, Denver, Colorado 80202, U.S.A. Ovintiv’s shares
of common stock are listed and posted for trading on the NYSE and the TSX under the symbol “OVV™.

Available Information

Ovintiv is subject to the informational requirements of the Exchange Act of 1934, as amended (the “Exchange Act”)
and, in accordance with the Exchange Act, it also files reports with and furnishes other information to the SEC. The
public may obtain any document Ovintiv files with or furnishes to the SEC from the SEC's Electronic Document
Gathering, Analysis, and Retrieval system (“EDGAR?”), which can be accessed at www.sec.gov, or via the System for
Electronic Document Analysis and Retrieval (“SEDAR”), which can be accessed at www.sedar.com, as well as from
commercial document retrieval services.

Copies of this Annual Report on Form 10-K and the documents incorporated herein by reference may be obtained on
request without charge from Ovintiv’s Corporate Secretary, 370 — 17" Street, Suite 1700, Denver, Colorado 80202,
U.S.A., telephone: (303) 623-2300. Ovintiv also provides access without charge to all of the Company’s SEC filings,
including copies of this Annual Report on Form 10-K, current reports on Form 8-K and amendments to those reports
filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act, as soon as reasonably practicable after filing
or furnishing, on Ovintiv’s website located at www.ovintiv.com.

STRATEGY AND APPROACH

Ovintiv aims to be the leading producer of oil and natural gas in North America. The Company strives to be at the
forefront of driving innovation to both profitably and sustainably provide safe, reliable and affordable energy that
makes modern life possible. Ovintiv is committed to delivering quality returns on the capital it invests in its multi-
basin portfolio, generating significant cash flows and providing durable cash returns to its sharcholders through the
commodity price cycle.

The Company seeks to maximize returns by harnessing innovation to drive efficiency gains across its business,
leveraging optionality from its high-quality multi-basin and multi-product portfolio, building flexibility into
commercial agreements and actively managing commodity price risk.

The pillars that support the execution of the Company’s strategy include:

e Execution Excellence - The Company is a leader in the responsible multi-zone development of North American
shale plays. A commitment to continuously pursue efficiency gains through innovation and technology enable
Ovintiv to enhance well productivity, reduce risks, capture capital and operating cost savings, and sustainably
enhance margins and returns while minimizing its environmental footprint.

o Disciplined Capital Allocation - Ovintiv’s capital investment strategy focuses on a limited number of high-
quality assets to generate cash flows and quality returns. Ovintiv’s investment strategy is flexible, allowing for
capital programs to be quickly optimized in response to changes in the macro commodity-price environment,
which helps to preserve excess cash flows to return to shareholders and to maintain balance sheet strength.

e Commercial Acumen & Risk Management - The Company leverages its innovative supply chain and market
fundamentals expertise to support capital allocation decisions and quickly respond in a dynamic commodity-
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price environment. The Company actively monitors and seeks to manage market volatility through
diversification of price exposures and market access with the aim of enhancing margins and returns.

e Environmental, Social and Corporate Governance Progress - Ovintiv embraces stakeholder and societal
expectations as it continues to evolve in response to the changing landscape with respect to climate change,
diversity, equity, inclusion and governance matters. Ovintiv believes that strong business practices increase
efficiency, economic performance, value creation and sustainability. Since 2005, the Company has published
an annual Sustainability Report, which communicates Ovintiv’s performance and tracks progress on key issues
important to stakeholders. Additional information can be found on the Company’s sustainability website at
sustainability.ovintiv.com.

Ovintiv’s foundational values of integrity, safety, sustainability, trust and respect guide the organization’s
behavior and define expectations in the workplace. Ovintiv takes pride not only in what the Company achieves,

but also in how its goals are accomplished.

REPORTING SEGMENTS

Ovintiv’s operations are focused on the exploration and development of oil, NGLs and natural gas reserves. The
Company is also focused on creating and capturing additional value through its market optimization segment. The
Company conducts a substantial portion of its business through subsidiaries. Ovintiv’s operating and reportable
segments are: USA Operations; Canadian Operations; and Market Optimization.

e USA Operations includes the exploration for, development of, and production of oil, NGLs, natural gas and
other related activities within the United States. Plays in the U.S. include Permian in west Texas, Anadarko
in west-central Oklahoma and Uinta in northeastern Utah.

e Canadian Operations includes the exploration for, development of, and production of oil, NGLs, natural gas
and other related activities within Canada. Plays in Canada include Montney in northeast British Columbia
and northwest Alberta and Horn River in northeast British Columbia.

e Market Optimization activities are managed by the Midstream, Marketing & Fundamentals team, which is
primarily responsible for the sale of the Company’s proprietary production to third-party customers while
enhancing the associated netback price. Market Optimization activities also include third-party purchases and
sales of product to provide operational flexibility and cost mitigation for transportation commitments, product
type, delivery points and customer diversification.

For additional information regarding the reporting segments, see Note 2 to Ovintiv’s audited Consolidated Financial
Statements under Item 8 of this Annual Report on Form 10-K.
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OIL AND NATURAL GAS PROPERTIES AND ACTIVITIES

The following map reflects the location of Ovintiv’s North American landholdings and assets.

Montney
o

Anadarko
o

Permian
[

QOvintiv Inc.
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USA Operations

Overview: In 2023, the USA Operations had total capital investment of approximately $2,189 million, drilled
approximately 168 net wells primarily in Permian and total production averaged approximately 158.8 Mbbls/d of oil,
approximately 85.5 Mbbls/d of NGLs and approximately 517 MMcf/d of natural gas. As of December 31, 2023, the
USA Operations had an established land position of approximately 853,000 net acres, including approximately
162,000 net undeveloped acres. The USA Operations accounted for 72 percent of upstream production revenues,
excluding the impacts of hedging, and 58 percent of total proved reserves as of December 31, 2023.

During 2023, the Company completed an acquisition of Midland basin assets (‘“Permian Acquisition”) which included
approximately 1,050 net well locations and 65,000 net acres, which are located in close proximity to Ovintiv’s existing
Permian operations, in a cash and stock transaction valued at approximately $4.4 billion, before closing adjustments.

During 2023, the Company divested its Bakken assets, which included approximately 46,000 net acres, for proceeds
of approximately $734 million, after closing adjustments.

The following tables summarize the USA Operations landholdings, producing wells and daily production as of and
for the periods indicated.

Landholdings ® Developed Undeveloped Total Average
Acreage Acreage Acreage Working
(thousands of acres as of December 31, 2023) Gross Net Gross Net Gross Net Interest
Permian 177 161 47 32 224 193 86%
Anadarko 553 344 18 7 571 351 61%
Uinta 124 115 26 22 150 137 91%
Other @ 168 71 228 101 396 172 43%
Total USA Operations 1,022 691 319 162 1,341 853 64%

(1) Excludes interests in royalty acreage.
(2) Other Operations comprises assets that are not part of the Company’s current focus.

Producing Wells
0Oil Natural Gas Total

(number of wells as of December 31, 2023) Gross Net Gross Net Gross Net
Permian 2,510 2,361 2 2 2,512 2,363
Anadarko 1,907 784 442 113 2,349 897
Uinta 582 454 11 9 593 463
Other @ 1 - 49 39 50 39
Total USA Operations 5,000 3,599 504 163 5,504 3,762

(1) Figures exclude wells capable of producing, but not producing.
(2) Other Operations comprises assets that are not part of the Company’s current focus.

NGLs
Production oil Plant Condensate Other Total Natural Gas
(Mbbls/d) (Mbbls/d) (Mbbls/d) (Mbbls/d) (MMcf/d)
(average daily) 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Permian 99.5 62.7 4.1 3.1 33.0 26.3 37.1 29.4 185 149
Anadarko 30.6 35.5 5.9 5.9 36.3 373 422 43.2 283 286
Uinta 19.1 17.9 0.3 0.2 1.2 0.9 1.5 1.1 22 16
Other M@ 9.6 15.4 0.6 1.2 4.1 7.2 4.7 8.4 27 41
Total USA Operations 158.8 131.5 10.9 10.4 74.6 71.7 85.5 82.1 517 492

(1) Other Operations comprises assets that are not part of the Company’s current focus.
(2) Other Operations includes volumes associated with Bakken, which was divested during the second quarter of 2023.
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Permian

Permian is an oil play located in west Texas primarily in Midland, Martin, Howard, Glasscock, Andrews and Upton
counties. The properties within the play are characterized by exposure of up to 10 potential producing horizons
spanning approximately 3,000 feet of stratigraphy or stacked pay, an extensive production history and developed
infrastructure. As of December 31, 2023, the Company’s acreage comprises approximately 193,000 net acres in the
play. The current focus of development is on the Spraberry and Wolfcamp formations in the Midland basin, where
Ovintiv holds a large position. During 2023, the Company drilled 113 horizontal net wells. In 2023, production
averaged approximately 99.5 Mbbls/d of oil, approximately 37.1 Mbbls/d of NGLs and approximately 185 MMct/d
of natural gas.

The Company has primarily developed the play using its cube development model and multi-frac techniques. Cube
development utilizes multi-well pads and frac spreads running in parallel to simultaneously access multiple layers of
stacked pay to maximize product recovery. Multi-frac technology is the process of fracing multiple wells at the same
time instead of a single well. These advanced development approaches optimize cycle times and increase capital
efficiency, while minimizing the surface footprint. During 2023, the Company began fracing three wells
(“Trimulfrac”) at the same time instead of the standard two wells (“Simulfrac”), which lowered well costs by reducing
frac-treating pressure, diesel usage and the cycle time to complete the wells. In addition, during the second half of
2023, the Company focused on integrating the Permian Acquisition, applying Ovintiv standards for well design,
safety, cost management and team culture to the acquired Midland basin assets.

Oil and natural gas facilities include field gathering systems, storage batteries, saltwater disposal systems, separation
equipment and pumping units. The majority of Ovintiv’s acreage and associated oil production is dedicated under
multiple pipeline gathering agreements, with varying remaining terms of less than 11 years with optional renewal
terms. In the event of pipeline capacity constraints, Ovintiv’s oil production is trucked by various third parties. Natural
gas is delivered by the Company to the purchaser’s meter and pipeline interconnection point in the field.

Anadarko

Anadarko is a liquids-rich play located in west-central Oklahoma in Blaine, Canadian, Custer, Dewey, Garvin, Grady,
Kingfisher, Major, McClain and Stephens counties. The majority of the Anadarko properties are located in the black
oil window of the STACK which comprises the Woodford, Meramec and Osage formations spanning up to 800 feet
of stratigraphy, while the remaining properties located in the SCOOP comprises the Woodford, Sycamore, Caney and
Springer formations spanning up to 1,150 feet of stratigraphy. The play is characterized by silt, shale and carbonate
formations which provide multiple potential oil and natural gas targets making the play ideal for cube development
and long laterals. As of December 31, 2023, the Company’s acreage comprises approximately 351,000 net acres in
the play, with development currently targeting liquids-rich prospects. During 2023, the Company drilled 11 horizontal
net wells. In 2023, production averaged approximately 30.6 Mbbls/d of oil, approximately 42.2 Mbbls/d of NGLs and
approximately 283 MMcf/d of natural gas.

The Company is developing the play using its cube development model. During 2023, Ovintiv focused on increasing
capital efficiency and well economics by drilling longer laterals, reducing cycle times, and reduced base decline by
four percent compared to the prior year.

The play has significant existing infrastructure and ample access to major pricing hubs, including Cushing, Oklahoma,
the U.S. Gulf Coast, Mont Belvieu, Texas and Conway, Kansas, and a number of Mid-Continent natural gas pipelines.
The Company’s oil and natural gas production is gathered at various production facilities, with the majority of oil
subsequently transported to sales points by pipeline or sold at and trucked from tank batteries. The majority of
Ovintiv’s acreage and associated production is dedicated to long-term gathering and processing agreements with
various third parties, which have remaining terms ranging from one to eight years.

Uinta
Uinta is an oil play located in northeastern Utah primarily in Duchesne and Uintah counties. The Uinta basin provides

a deep inventory of multiple stacked oil horizons with approximately 2,600 feet of oil saturated reservoir rock. As of
December 31, 2023, the Company’s acreage comprises approximately 137,000 net acres in the play. During 2023, the
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Company drilled 33 horizontal net wells. Production averaged approximately 19.1 Mbbls/d of oil, approximately 1.5
Mbbls/d of NGLs and approximately 22 MMcf/d of natural gas.

During 2023, the Company drilled 34 gross wells on 10 pads utilizing multi-well pad development which captured
capital cost savings.

Oil production from Uinta is waxy, ranging from yellow to black, and is transported from the lease by truck due to the
high heat pour point characteristics of the oil. The Company has one oil volume minimum delivery commitment that
expires in 2025. Oil production that is not subject to sales commitments is sold monthly in spot markets or transported
by rail to other markets such as the Gulf Coast.

Canadian Operations

Overview: In 2023, the Canadian Operations had total capital investment of approximately $549 million, drilled
approximately 96 horizontal net wells in Montney and production averaged approximately 47.7 Mbbls/d of oil and
NGLs and approximately 1,125 MMcf/d of natural gas. As of December 31, 2023, the Canadian Operations had an
established land position of approximately 1.1 million net acres including approximately 673,000 net undeveloped
acres. The Canadian Operations accounted for 28 percent of upstream production revenues, excluding the impacts of
hedging, and 42 percent of total proved reserves as of December 31, 2023.

The following tables summarize the Canadian Operations landholdings, producing wells and daily production as of
and for the periods indicated.

Landholdings ¥ Developed Undeveloped Total Average
Acreage Acreage Acreage Working
(thousands of acres as of December 31, 2023) Gross Net Gross Net Gross Net Interest
Montney 552 370 655 441 1,207 811 67%
Other @ 171 44 360 232 531 276 52%
Total Canadian Operations 723 414 1,015 673 1,738 1,087 63%

(1) Excludes interests in royalty acreage.
(2) Other Operations primarily includes Horn River, as well as assets where the Company may pursue growth opportunities.

Producing Wells
0Oil Natural Gas Total
(number of wells as of December 31, 2023) Gross Net Gross Net Gross Net
Montney 6 5 1,842 1,462 1,848 1,467
Other @ 1 - 113 52 114 52
Total Canadian Operations 7 5 1,955 1,514 1,962 1,519
(1) Figures exclude wells capable of producing, but not producing.
(2) Other Operations primarily includes Horn River.
NGLs
Production 0il Plant Condensate Other Total Natural Gas
(Mbbls/d) (Mbbls/d) (Mbbls/d) (Mbbls/d) (MMcf/d)
(average daily) 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Montney 0.1 0.1 32.0 33.6 15.6 13.8 47.6 474 1,095 970
Other () - - - - - - - - 30 32
Total Canadian Operations 0.1 0.1 32.0 33.6 15.6 13.8 47.6 474 1,125 1,002

(1)  Other Operations primarily includes volumes associated with Horn River.
Montney

Montney is primarily a condensate-rich natural gas play located in northeast British Columbia and northwest Alberta.
The play includes properties that are located in the Montney formation where Ovintiv is primarily targeting the
development of condensate-rich locations, but also includes landholdings with incremental producing formations such
as Cadomin and Doig. The Montney formation is characterized by up to six stacked horizons spanning over 1,000 feet
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of stratigraphy and is being developed exclusively with horizontal well technology. In 2023, total production from the
play averaged approximately 47.7 Mbbls/d of oil and NGLs and approximately 1,095 MMcf/d of natural gas. As of
December 31, 2023, the Company’s acreage comprises approximately 811,000 net acres and 441,000 net undeveloped
acres in the play.

Ovintiv utilizes cube development to precisely place and space each well drilled to maximize value and resource
extraction within the productive pay. During 2023, Ovintiv focused on drilling longer laterals and completing wells
faster while improving frac placement efficiency and productivity. Drilling, completions and production efficiencies
were captured by stacking innovation initiatives such as rotary steerable systems, redesigned drill bits, motor
optimization, real time frac optimization and high-rate facilities designs. In 2023, the Company drilled approximately
96 horizontal net wells. Ovintiv also focused on reducing its emissions footprint by implementing well sites with
nitrogen air gas instruments and frac fleets operating on natural gas, which resulted in lower fuel costs, less logistical
complexity of sourcing diesel, and reduced operational footprint.

Ovintiv has access to natural gas processing capacity of approximately 1,562 MMcf/d, of which approximately
1,340 MMcf/d is under contract with third parties under varying terms and duration and approximately 222 MMcf/d
of processing capacity which is owned by the Company. In addition, Ovintiv has access to liquids handling capacity
of approximately 125 Mbbls/d of which approximately 93 Mbbls/d is contracted with third parties under varying terms
and duration, and approximately 32 Mbbls/d is owned by the Company.

Other Operations:
Horn River

Horn River is located in northeast British Columbia, where development was historically in the Horn River Basin
shales (Muskwa, Otter Park and Evie), which are upwards of 500 feet thick. In 2023, the Company’s natural gas
production averaged approximately 26 MMcf/d. As of December 31, 2023, the Company had approximately 45 net
producing horizontal wells and its acreage comprises approximately 186,000 net acres in the play. Ovintiv owns an
interest in natural gas compression capacity in Horn River of approximately 285 MMcf/d at various facilities in the
area. Ovintiv has a take or pay commitment under the Cabin plant natural gas processing arrangement with a third-
party, which has a remaining term of nine years.

PROVED RESERVES AND OTHER OIL AND NATURAL GAS INFORMATION

The process of estimating oil, NGLs and natural gas reserves is complex and requires significant judgment. The
Company’s estimates of proved reserves and associated future net cash flows were evaluated and prepared by the
Company’s internal qualified reserves evaluators (“QREs”) and are the responsibility of management. As a result,
Ovintiv has developed internal policies that prescribe procedures and standards to be followed for preparing,
estimating and recording reserves in compliance with SEC definitions and regulations. Ovintiv’s policies assign
responsibilities for compliance in booking reserves and require that reserve estimates be made by its QREs. A QRE
is an individual who has a minimum of five years practical experience, with at least three recent years of experience
in the evaluation of reserves, and has a degree in petroleum engineering, geology, or other discipline of engineering
or physical science.

Ovintiv’s Corporate Reserves Group, which consists of five staff, report to the Vice-President Midstream, Marketing
and Corporate Reserves who reports to the Executive Vice-President & Chief Financial Officer. The Corporate
Reserves Group is responsible for overseeing the internal preparation, review and approval of the reserves estimates
and is separate and independent from the preparation of reserves estimates, which are done by operations’ teams who
report to Ovintiv’s Executive Vice-President & Chief Operating Officer. The Corporate Reserves Group maintains
Ovintiv’s internal policies that prescribe procedures and standards to be followed for preparing, estimating and
recording reserves. This includes the Company’s reserves manual and conducting internal audits of the procedures,
records and controls relating to the preparation of reserves estimates. Ovintiv’s QREs receive ongoing education on
the fundamentals of SEC definitions and reserves reporting through the review of the Company’s reserves manual and
internal training programs administered by the Corporate Reserves Group. The Corporate Reserves Group also
oversees the engagement of independent qualified reserves evaluators (“IQREs”) or independent qualified reserves
auditors (“IQRAs”), if any, retained by the Company.
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As a member of the Corporate Reserves Group, the Company’s Director, Reserves is primarily responsible for
overseeing the preparation of proved reserves estimates. The Director, Reserves has a Bachelor of Science with a
degree in Petroleum Engineering from Colorado School of Mines and is a member of the Society of Petroleum
Evaluation Engineers (Denver Chapter). The Director, Reserves has over 24 years of experience in upstream oil and
gas and has held numerous positions in reservoir, development and production engineering.

Annually, each play is reviewed in detail by the QREs, the Corporate Reserves Group, subject matter experts and the
Company’s executive officers, as appropriate. The Corporate Reserves Group also conducts a separate review to
ensure the effectiveness of the disclosure controls and that the reserves estimates are free from material misstatement.
The final reserves estimates are reviewed by Ovintiv’s Reserves Committee of the Board of Directors (the “Reserves
Committee”), for approval by the Board of Directors. The Reserves Committee comprises directors that are
independent and familiar with estimating oil and natural gas reserves and disclosure requirements. The Reserves
Committee provides additional oversight to the Company’s reserves process, meeting with management periodically
to review the reserves process, the portfolio of properties, results and related disclosures. The Reserves Committee is
also responsible for reviewing the qualifications and appointment of IQREs or IQRAs, if any, retained by the
Company, including recommending the selection of such IQREs or IQRAs to the Board of Directors for its approval,
and meets with such IQREs or IQRAS to review their reports.

For year-ended December 31, 2023, the Company involved IQRAs to audit the Company’s internal oil and natural
gas reserve estimates for certain properties. In 2023, Netherland, Sewell & Associates, Inc. audited 26 percent of the
Company’s estimated U.S. proved reserve volumes and McDaniel & Associates Consultants Ltd. audited 53 percent
of the Company’s estimated Canadian proved reserve volumes. An audit of reserves is an examination of a company’s
oil and natural gas reserves by an independent petroleum consultant that is conducted for the purpose of expressing
an opinion as to whether such estimates, in aggregate, are reasonable and have been estimated and presented in
conformity with generally accepted petroleum engineering and evaluation methods and procedures.

Proved oil and natural gas reserves are those quantities of oil, natural gas and NGLs which, by analysis of geoscience
and engineering data, can be estimated with reasonable certainty to be economically producible from known reservoirs
under existing economic conditions, operating methods and government regulations. To be considered proved, oil and
natural gas reserves must be economically producible before contracts providing the right to operate expire, unless
evidence indicates that renewal is reasonably certain. Also, the project to extract the hydrocarbons must have
commenced or the operator must be reasonably certain that it will commence the project within a reasonable time.
Undrilled locations can be classified as having undeveloped reserves only if a development plan has been adopted
indicating that they are scheduled to be drilled within five years.

The Company’s reserve estimates are conducted from fundamental petrophysical, geological, engineering, financial
and accounting data. Data used in reserves assessments may include information obtained directly from the subsurface
through wellbores such as well logs, reservoir core samples, fluid samples, static and dynamic pressure information,
production test data, and surveillance and performance information. Reserves are estimated based on production
decline analysis, analogy to producing offsets, detailed reservoir modeling, volumetric calculations or a combination
of these methods, based on the unique circumstances of each reservoir and the dataset available at the time of the
estimate. The tools used to interpret the data may include proprietary and commercially available reservoir modeling
and simulation software. Reservoir parameters from analogous reservoirs may be used as appropriate. In the case of
producing reserves, the emphasis is on decline analysis where volumetric analysis is